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ABSTRACT: This study aims to analyze the effect of inflation 
and taxes on business development at Brother Store Dili, 
Timor-Leste. This research was conducted at Maun Alin Dili, 
Timor-Leste with the topic Influence and Taxes on Business 
Development at Brother Store Dili, Timor-Leste. The reason 
for taking this topic is that the researcher sees the existing 
problems, these problems are Inflation and Taxes on Business 
Development. This study used quantitative methods and used 
data analysis techniques, namely multiple linear regression with 
the formula Y = a + b1x1 + b2x2 + e. The results of the 
Hypothesis Test T (H1) Inflation (X1) on Business 
Development (Y) from the SPSS output show, for the table 
above it can be seen that the value of the independent variable 
Inflation (X1) with a level of - With a confidence level of 95%. 
Based on the above findings it can be concluded that: Thitung 
<= Table, then Ho or null hypothesis is accepted and Ha 
(alternative technique) is not accepted, meaning that there is no 
influence and significant relationship between Inflation (X1) 
on Business Development Hypothesis Test Results (Y).T (H2) 
Tax (X2) on Business Development (Y) from the results of the 
SPSS output, for the table above it can be seen that the Thitung 
value of the independent variable Tax (X2) is 6.964> and the 
Table value is 1.694. Thitung> Table with a significance level 
of 0.000 or 0.0% lower than the error rate of 0.05 or 5%. With 
a confidence level of 95%. 
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INTRODUCTION 

The financial era in the business sector sees how much competition occurs in the microeconomic 

sector so that it requires improvement to ensure business development (Almeida & Terra, 2019a; 

Liu & Cheung, 2016; Smith, 2016). The economic development of a region or country is based on 

the interaction of several variables including human resources, natural resources, capital, 

technology and so on. Timor-Leste is a country whose national development has a specific goal, 

which is to improve the welfare of the people. The country is currently living in an inflationary 

situation that has a strong impact on the lives of small businesses (Ghandri et al., 2021; Kufta et 

al., 2023; Mucuk & Evren, 2023). 
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Inflation is a process of general price increases, so inflation does not mean that the prices of goods 

and services are increasing (Cavusoglu & Alsabr, 2017; Zhang et al., 2022). And inflation as a state 

of the country's economy that tends to increase the overall price of goods and .Taxes are a major 

contribution to the state treasury, through the goods produced (Ahmad et al., 2023; Goel, 2018; 

Rastogi & Kanoujiya, 2022; Warsame et al., 2023). Taxes are a country's revenue that helps the 

country's economy. The revenue received will be used for the benefit of the people, through the 

construction of public buildings and facilities. Considering the taxes paid is very important because 

it is a source for the government to run programs to create development in the country (Bressan, 

2023; Kashefi Pour & Lasfer, 2019; Zhou et al., 2021). Taxes can also be interpreted as a mandatory 

contribution to the state that is in accordance with procedures and is coercive in accordance with 

taxable laws and can be used to finance budgets related to the development and interests of the 

state, As a source other than state revenue, taxes will also be used to run routine state services and 

contribute to the development of the country (Blickenstorfer & Lichtsteiner, 2014; Drucker et al., 

2020; Solleder, 2020). 

Business development as one of the tools to increase people's purchasing power will ultimately 

become a safety value from the monetary crisis situation (Almeida & Terra, 2019b; Sanchez-

Planelles et al., 2022a, 2022b). Business development is very strategic in driving the national 

economy, increasing business activities that cover almost all business fields so that the greater the 

contribution of small businesses to increase income for small income groups (Abu Adi et al., 2021; 

Ivanova & Vardanyan, 2021; Krasniqi, 2019). 

 

METHOD 

This study employed quantitative research methods, utilizing various data analysis techniques to 

examine the relationship between variables. The key components included multiple linear 

regression analysis with the formula Y = a + b1x1 + b2x2 + e, which allowed the researchers to 

investigate the impact of independent variables on the dependent variable of Business 

Development. The results of the Hypothesis Test T, conducted using SPSS software, showed that 

the independent variable of Inflation, at a 95% confidence level, did not have a significant influence 

on Business Development. Based on these findings, the null hypothesis was accepted, and the 

alternative hypothesis was not, indicating an absence of a significant relationship between Inflation 

and Business Development. To provide a more comprehensive understanding of the dynamics, 

the study also incorporated additional data analysis techniques, such as a survey questionnaire as 

the data collection method. This multi-faceted approach enabled the researchers to gain deeper 

insights into the complex interplay between the examined factors. 
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RESULT AND DISCUSSION 

Validated and Rehabilitated Inflation Outcomes 

Validity Test Results 

Validity Test Results Inflation X1 

  

NO 

  

Demand Code 

Demand Code Item-Total 
Corrected Variable 

  
Cronbach's 

alpha 

standard 

  

Information 

1. 
Consumption Price 
Indication 0,736 0,30 Valid 

2. Selling Price Indication 0,472 0,30 Valid 

3. Production Price 
Indication 

0,848 0,30 Valid 

4. Stock Price Indication 
(Wealth) 

0,532 0,30 Authorized 

 

From the results of the SPSS X1 variable output which has 4 items, one of the indicators tested 

is all valid as seen from the corrected total item correlation of the Inflation variable question 

items (X1) with a value of more than 0.30. 

 

  Tax Validity Result X2   

  

NOT 

  

Demand Code 

Demand 
Code Item-

Total 
Corrected 
Variable 

Standard 
Cronbach's 

alpha 

  

  

Information 

1. Pay taxes on time 0,605 0,30 Valid 

2 Paying taxes without coercion (no 
one forces); 

0,451 0,30 Valid 

3. Compliance and tax obligations. 0,371 0,30 Valid 

4. Report required information 0,438 0,30 Authorized 
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Tax Validity Test 

In this study, the Tax Variable (X2) together has four question rules, namely the results of the 

validation value seen from the total correlation column of the correct items, by comparing the 

standard validation value of 0.30. 

Business Development 

  Validity Results of Business Development Policy Y 

  

NOT 

  

Demand Code 

Demand Code 
Item-Total 
Corrected 
Variable 

Standard 
Cronbach's 

alpha 

  

  

Information 

1. Sales growth 0,391 0,30 Valid 

2. Capital growth 0,434 0,30 Valid 

3. Labor force 
growth 

0,558 0,30 Valid 

4. Market growth 0,668 0,30 Legal 

 

From the results of the SPSS output, the Y Business Development variable which has 4 items, 

one of the indicators tested is all valid, seen from the total correlation of the corrected items on 

the question items for the Business Development Variable (Y) with a value of more than 0.30. 

Reliability Test 

No. Inquiry Code Cronbach's 
alpha 

Standard of 
Reliability 

Information 

1. Infallibility X1 0,790 0,60 Reliable 

2. Tax X2 0,632 0,60 Reliable 

3. Business 
Development 
Policy Y 

0,710 0,60 Reliable 

 

The rehabilitation test results show that X1, Debt if the rehabilitation value is the Inflation 

variable X1. Double Linear Regression Analysis Test) Multiple linear regression is a tool to 

detect and explain the relationship between the dependent variable (Y) and the three 

independent variables (X1, X2) which will be displayed on the diagram and the linear 

relationship between the independent and dependent variables. The two linear regression 

formulas are as follows: 



The Effect of Inflation and Taxes on Business Development at Brother Store Dili, Timor-Leste  
Silva, Daci, and Silva 

 

5 | Sinergi International Journal of Accounting and Taxation  

Business Development Policy Hypothesis Results 

Coefficient a 

Model Not standardized 
Coefficient 

Standardized Coefficient   Signature. 

B Std. Error Beta 

1 (Constant) 2.719 1.823 
  

1.491 ,146 

Inflation -,088 ,078 -,147 -1.117 ,272 

Tax ,940 .135 ,915 6.964 ,000 

A. Dependent Variable: Business Development Policy 

Based on the results of the formulation, the multiple linear regression is the same; y = + e, is the 

result of the study, with two linear regression formulations as follows: 2.719 + -0.088 X1 + Where: 

A = 2.719 is a constant value, meaning that Business Development before being changed by 

Inflation and Taxes, Business Development with a constant value of 2719. 

B1 = -0.088 as the inflation regression coefficient (X1), meaning that Business Development is 

changed by inflation (X1) by 0.088 assuming tax (X2) is constant. 

B2 = 0.940 as the tax regression coefficient (X2), meaning that the quality of inspection is changed 

by tax (X2) by 0.940 assuming inflation (X1) is constant. 

 Determinant Coefficient Results 

The coefficient of determination analysis in regression is used to determine the presentation or 

contribution of the independent variables (X1, X2) to the dependent variable (Y) regression results, 

see the summary model output and produce the following. 

Determination Test Results  Coefficients 

Model Summary 

Model R R square Customized R Square Std. Estimation Error 

1 0.827 a ,684 ,664 
  

1.446 

A. Predictors: (Constant), Tax, Inflation 

B. Dependent Variable: Business Development Policy 

From the results of the SPSS output on the summary model, the correlation (R) is 0.827 or 82.7% 
In addition, the coefficient of determination (R) 

Hypothesis Test Results 

For this study, researchers used hypothesis testing, this test is to determine the value of the effect 
of being able to accept alternative decisions accordingly, with a risk value or error rate/tare to 
income below 5%, with a confidence level of 95%. 

 Hypothesis Result Test (H1) 

Influence (X1) on Business Development (Y) from the results shown in the SPSS output, for the 
table above shows that the T-count value of the independent variable, namely Inflation (X1) with 
a level of - With a level of 95% confidence. Based on the above findings it can be concluded that: 
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T-count < = Table, whether Ho or null hypothesis is accepted and Ha (alternative technique) is 
not accepted, meaning that there is no influence and insignificant between Inflation (X1) on 
Business Development (Y). 

  

Hypothesis Result Test (H2) 

Taxes (X2) on Business Development (Y) from the results of the SPSS output, for the table above, 
it can be seen that the Thitung value of the independent variable Tax (X2) level 6.964> and the 
Table value level 1.694 or Count> Table means 0.000 or 0% below the error / error rate of 0.05 
or 5%. Based on the above findings it can be concluded that: Thitung > = Table, then the Ho or 
null hypothesis is not accepted and Ha (alternative hypothesis) is accepted, meaning that there is 
a positive and significant influence between Taxes (X2) on Business Development (you). 

The hypothesis in this study shows that inflation (X1) and taxes (X2) have a positive and significant 
effect on Business Development (Y). with partial variables X1 and X2 showing Ha is accepted and 
Ho is not accepted and can be explained below. 

Influence of Inflation on Business Development 

Inflation (X1) on Business Development (Y). From the results of the SPSS output, for the table 
above, it can be seen that the value of the independent variable, namely inflation (X1) with a level 
of - With a confidence level of 95%. Based on the above results, it can be concluded that; Count 
< = Table, whether Ho or the null hypothesis is accepted and Ha (alternative hypothesis) is not 
accepted, meaning that there is no influence and no significant relationship between Inflation (X1) 
on Business Development (Y). This result shows that Inflation X1 can reduce Business 
Development in your shop. 

Effect of Tax on Business Development 

Tax (X2) on business development (Y) the results show the SPSS output, for the table above it 

can be seen that the Thitung value of the independent variable Tax (X2) with a level of 6.964> 

and the Table value with a level of 1.694 or Thitung> Table with an error rate of 0.05 or 5%. With 

a confidence level of 95%. Based on the above findings it can be concluded that: Thitung > = 

Table, whether the Ho or null hypothesis is not accepted and Ha (alternative technique) is 

accepted, meaning that there is a significant influence between Tax (X2) on Business Development 

(Y). This result shows that Tax X2 can guarantee the development of business in your shop. 

 

CONCLUSION  

Based on the research findings and discussion, the researcher concludes that: 

1. Based on the results of the first hypothesis test, it is concluded that the Inflation variable has 

no significant influence on Business Development. This means that good inflation can 

encourage the development of the business world in Tore, Dili, Timor-Leste. The results of 

the study can be explained by the indicators of the Inflation variable which consists of 
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consumption price indicators, selling price indicators, production price indicators and stock 

price indicators (Wealth will ensure business development. 

2. Based on the results of the second hypothesis test, it is concluded that the tax variable has an 

effect on business development. This means that an increase in taxes will affect business 

development at Brother Store Dili, Timor-Leste. The research results can be explained by the 

variable indicators of Tax Characteristics. Paying taxes on time, paying taxes without coercion 

(no one forces), compliance and tax obligations and reporting the necessary information will 

not guarantee business development. 
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